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Standard errors in parentheses
*** p<0.01, ** p<0.05, * p<0.1
con
Personal Consumption Expenditures: 
Nondurable Goods, Millions of Dollars, 
Quarterly, Not Seasonally Adjusted
dispI Disposable Personal Income, Billions of Dollars, 
Quarterly, Seasonally Adjusted Annual Rate
CPI
Consumer Price Index for All Urban Consumers: 
All Items, Index 1982-1984=100, Quarterly, Not 
Seasonally Adjusted
CSENT
University of Michigan: Consumer Sentiment, 
Index 1966:Q1=100, Quarterly, Not Seasonally 
Adjusted
netW
Households and Nonprofit Organizations; Net 
Worth, Level, Billions of Dollars, Quarterly, Not 
Seasonally Adjusted
IP Personal interest payments, Billions of Dollars, 
Quarterly, Seasonally Adjusted Annual Rate
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This project aims to assess the 
practicality and benefits of implementing a 
Basic Income scheme in the United States 
with special focus on its impact on 
consumption of non-durable goods in the 
economy. Basic Income is the idea of 
providing direct income through cash 
transfers or a similar medium to everyone 
in the population or a subset of the 
population.  
Data sourced from Federal Reserve 
Bank of St. Louis, Economic Research 
Division. 
The data has been collected at the 
national level for the United States of 
America during the period Jan 1960 to 
Oct 2018
A 1% increase in Disposable Personal 
Income is associated with a 0.81% 
increase in non-durable personal 
consumption expenditure.
The results indicate that even a 
$10,000 annual basic income guarantee 
would not increase consumption by a 
substantial amount. However, this does 
not negate other positive externalities 
of a Basic Income scheme. 
n=236
Variable Mean Std. Dev. Min Max
logcon 12.155 0.977 10.301 13.574
logdispI 8.054 1.159 5.917 9.688
logCPI 4.615 0.723 3.379 5.530
logCSENT 4.452 0.147 3.996 4.701
lognetW 9.736 1.224 7.613 11.590
logIP 4.23 1.252 1.786 5.870
qCampbell & Mankiw (1989)
Current income plays a more important role 
in affecting consumption and permanent 
income hypothesis does not play a 
significant role.
qCarroll et al.’s (1994)
Analysis of the relationship between 
consumption and lagged consumer sentiment. 
Habit formation prevents consumption from 
adjusting instantly and fully.
qJones & Marinescu (2018)
Full-time employment constant in Alaska but 
increase in part-time employment after AFP.
qMiles (1997)
Shows that house prices have a minimal 
effect on consumption. The commonly held 
view of there being a positive relationship 
between house prices and consumption is 
mistaken. 
qParijs (2004)
Supports Basic Income by calling to the 
principles of justice, fairness, and civil 
liberty
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